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Background

Since opening to the outside world in 1978, China has
transformed itself into the 2nd largest economy in the world.

Significant improvements in general social situations vs.
widening social gaps and declining environmental conditions.

Higher overall livings standards vs. more outer conflicts and
higher inner alienations.

By Gini coefficient, a worldwide index for income disparity,
China is long past the 0.40 level above which the United
Nations sets as a predictor for social unrest.

Entering the 2000s, China consistently maintains a high Gini
coefficient, significantly higher than its industrial neighbor
Japan, as high as the United States most of the time, even
higher in some years.



Background

Deng Xiaoping: let a number of people become rich first.

The minority who become rich first have not yet turned back to
extend their helping hands to aid the majority who struggle to catch
up or just to survive.

In 2012, charitable donations totaled $13.2 billion in China, just 4%
of all charitable contributions in the United States.

In 2013, top 100 Chinese philanthropists gave S898 million, less
than what Facebook founder Mark Zuckerberg and his wife donated
in the same period.

In 2014, Bill Gates openly challenged China’s rich to embrace public
philanthropy rather than personal extravagancy. The reaction has
been quite lukewarm across the corporate community.

According to a recent media report, a billionaire refused to donate
50,000 RMB ($8,100) a year to a local charitable fund while having
no problem losing the same amount in gambling over one night.



Need and Promise

Philanthropy and the nonprofit sector in China have tremendous
potentials to grow and expand.

First, the need is huge and widespread in all possible areas from
environmental protection, disease control, and disaster relief to
maintenance of basic living standards.

Second, the base for giving is solid and massive. The Chinese are generous
and sympathetic. A major natural disaster can usually trigger a
groundswell of support by millions of ordinary people from all walks of
life.

Third, the infrastructure is in the making. A new charity law has been
passed on charitable foundations with regard to their legal status,
management, solicitation, and tax deductions.

Fourth, the impact is far-reaching. Philanthropy and nonprofit
organizations bode well on the growth of the civil society to substitute
some governmental functions in social affairs and hence counter the
overarching control of the authority in China.



Fieldwork in China

e For my study on philanthropy in China, | made two
fieldwork trips in China.

e One wasinlJanuary 6-19, 2015 when | traveled to
Guangdong, Fujian, Jiangxi, and Zhejiang where
overseas Chinese have established a fine tradition of
contributing to their hometowns on the coast.

e The other trip was in April 1-13, 2015 when | visited
Guangdong, Zhejiang, Anhui, Jiangxi, and Hubei where
new patterns of giving appear among new generations
of expatriate as well as homegrown entrepreneurs in
both coastal and hinterland regions.



Fieldwork in China

 Through my fieldtrips, | have collected piles of documents,
including governmental regulations, academic articles, and
news reports, about donations and volunteering in China.

e Besides collecting written materials, | talked to officials,
scholars, donors, volunteers, philanthropic beneficiaries,
and people in the general public about their observations,
experiences, and reflections over giving and taking in the
era of economic reform and development.

e On my second trip, | made a plenary speech about the role
of giving and volunteering in managing social problems in
China with reference to the United States at the
Symposium on Social Management and Civic Organizations
in Wuhan.



Facts and Numbers 2014

Giving: 104.2 billion, 0.16%GDP (US 2.0%), per capital
77.0; Cash 77.9, 74.8%, Material 26.3, 25.2%

Volunteering 19.3 billion, 1.9 billion hours; Lottery 104
billion

Donors: Business 72.2, 69.3%; Private Business 55.2,
76.4%; Individuals 11.6, 11.1%; Social Organizations

11.4, 10.9%; Foreign donations 2.0, 1.9%; Over 1
billion: Guangdong, Beijing, Zhejiang, Fujian
Recipients: Foundations 38.3, 36.8%; Charities 31.0,
29.8%; Governments 23.8, 22.8%; Red Cross 2.6, 2.5%

Beneficiaries: Health 38.7, 37.1%; Education 28.2,
27.1%; Poverty Relief 11.2, 10.8%



Infrastructures

All-China Charity Federation

— 2013: 1966 charities covering 32 provinces, 2/3 of 3219 county-level
governments, some townships; Collect 1/3 of all donations throughout
China

Red Cross

— 2014: 2.6, 2.5%

Foundations

— 2014:4,117; 38.3, 36.8%; education, science, technology
NPOs

— Parallel to international organizations: AIDS, drug abuse, etc.
Faith-Based Organizations

— Buddhism, Taoism, Islam, Christianity
Charitable Organizations

— 2009: 413,660



Rules and Regulations

All-Inclusive

— A N RRILFIE A 25 4B (PRC Law on Charitable Donations; PRC
Law on Giving for Social Welfare) 2009

Issue-Specific
— RURABMEE I35 (Administrative Rules on Giving for Disaster Relief) 2009
Administrative and Managerial
— HEoE AW (Regulations on Foundation Management); T 55 2N E 4 |
(Details on the Certification of Giving) 2010
Tax-Related

— S BER R 2 MEFEE AL AT F0 Bk TS\ € TAEFR 5] (Guidelines on Pretax
Deductions for Charitable Donations by Social Organizations) 2011

Transparency
— &S B AT /M (Measures on Foundation Briefing and Reporting) 2011



Climates

] 30 T 25 2832 5 28 China Philanthropy
Development Index 2011

— Four dimensions; six aspects

- & 2y 75 2832 ™ China Philanthropy Web

— Competitive rankings: H [5 2435 {514 {5 %X China
Charitable Giving Index; #t 2= K#FE M4 4T Ranking for
Large-Piece Donations; ft<= 484 & 17 #:UK HEAT Provincial
Ranking for Receiving Donations

China Philanthropy Yearbook 2002

China Philanthropy Transparency Report 2008

— Average 2014 44.1; Advanced 60-80; Excellent 80-90;
Superb 90
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Extension to the United States
High-Profile Cases

e SOHO China Foundation

— Pan Shiyi and Zhang Xin, 15 million to Harvard; 10
million to Yale

e Hang Lung Group

— Gerald & Ronni Chan, S350 million Harvard School
of Public Health; 20 million to USC

 Chen Guangbiao

— A full-page ad in The New York Times: Luncheon
and S300 for 1,000 poor and destitute Americans



Extension to the United States
Forces and Factors

* Forces
— Immigration: Individual giving
— Visit: Gardens, Libraries, Museums
— Study: Scholarships
— Cultural Exchange: Language and Confucian School

* Factors
— Wants for acceptance
— Desires for Competitiveness
— Nostalgia for native culture
— Universal human feelings
— Tax incentives



e NOTE: This study was supported in part by a grant from the HIRI Nonprofit
Research Fellowships, a permanent endowment in the CSUN College of
Social & Behavioral Sciences. For more information:
http://www.csun.edu/human-interaction-research-institute.
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