Suggestions for "SEC holds Meetings II"





Briefly describe the company: who is it, what do they do?


Identify the accounting issue(s) that caused the controversy/charges


Determine as closely as possible the impact of the issue(s) on the firm's financial statements (i.e., if restatements have been made, show the amount, if you find this information somewhere else, disclose it.


In some cases it may be appropriate to provide a time line (problem first mentioned in the press, escalation, resolution, etc.  This can be used to illustrate the difficulties in identifying accounting problems and/or fraud


Examine the issue(s) identified above in view of what you have learned o date.  E.g., briefly describe the rules (if any) giving proper references (text book, FAS, etc.) 


Provide examples (with numbers either made up or from the actual company)


Discuss if the problem is due to a clear violation of rules (or just plain fraud) or if it is a matter of interpretation.  


Examine the issue in view of the conceptual framework and the AICPA's FauxCom.  E.g., does the conceptual framework provide guidance that might have eliminated the problem, would the FauxCom suggestions help? A link to FauxCom is provided on both the Chapter 4 and the Chapter 5 resource page: http://www.rutgers.edu/Accounting/raw/fasb/fauxcom/Default.htm





Reexamine the issues raised in the original article. Was there a need for hearings?  What changes, if any should the SEC and/or FASB require to avoid such problems? Be specific. 


Make sure your report includes the following:


Page numbers and an index, perhaps an appendix


An abstract (summary of the content of your report, no more than 100 words)


Proper references and citations, bibliography.  If you are citing web pages, make sure to include the complete URL to a specific item from a specific page.  I.e., if you are citing something from the solution page for Accounting 300 it would not be sufficient to give the URL as http://www.csun.edu.  It would still not be sufficient to give: http://www.csun.edu/~hfact004 instead, you need to provide the complete URL: http://www.csun.edu/~hfact004/300solution.html  Remember, if I can't find it, it doesn't exist, it is an F paper. 


Proper quotations, if quotations exceed about 30 words they should be indented and single spaced. Quotation marks are eliminated in that case. 





Additional, highly recommended reading: Speech by SEC Chairman Levitt (http://www.sec.gov/news/speeches/spch220.txt ) and a Press release by the AICPA in response to the speech ( http://www.aicpa.org/news/p092898.htm ). 





I hope these suggestions will help.


